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World Economy Has Shown Resilience Amid Trade Policy Swings
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Presenter Notes
Presentation Notes
Ahead of this slide, include G-7 + China outlook by country 2024a, 2025 and 2026  US, Canada, EU, UK, China

In this one, replace RHS with U.S. unemployment rate (latest monthly…only historical) :



Canadian Economy On Track To Avoid A Recession This Year
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Presenter Notes
Presentation Notes
Can we add Q3 tracking (Andrew H can provide).


Under The Hood, A Split-Screen Economy
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Presenter Notes
Presentation Notes
After this chart showing provincial growth ranking 2025

To smooth out the impacts of tariff front-running, we can measure industry-based GDP on a 6-month/6-month basis. By this measure, Canada’s economic growth has slowed to 0.5%. More tariff-insulated sectors are performing better, expanding at around 0.7% vs the barely positive growth rate in more exposed industries. We characterize high exposure as industries whose direct jobs embodied in exports to the U.S. exceed 10% of total of employment. These industries include manufacturing (31.9%), mining/oil/gas (22.7%), agriculture (14.3%), wholesale trade (14%), info/culture/rec. (13.5%), prof/sci/tech. (11.8%), and transportation and warehousing (10.4%)–this accounts for around a third of the economy. The remaining low-export reliant sectors have an average of 2.5% of direct jobs tied to U.S. exports.

On the employment side,  it's clear that a majority of employment gains in Canada in recent months have been driven by more tariff-insulated sectors, notably on the services side of the economy.  Of the ~265k jobs created since Trump won the presidency last November, highly export-exposed industries accounted for less than 5% of the gain. Of note, the energy, transportation and warehousing, and agriculture sectors have experienced outright job loss on a 6-month/6-month basis, while manufacturing and wholesale job growth has flat-lined.
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Canada's Unremarkable Growth Path Forward

Real GDP, Quarter/Quarter Annualized % Change
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Government Spending a Boost...Trade a Drag

Q4/Q4 % Change, 2025-2026 Average
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Slowing Job Markets = Recent Consumer Strength Is Unsustainable
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Pain of Tariffs Not Being Shared Equally

Dutiable-to-Customs Value Ratio (%)
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Presenter Notes
Presentation Notes
The punchline of this slide is that we're only paying tariffs on about 9% of everything we send to the U.S. (in dollar terms). The thing is, I don't know if we want to include this slide. Rob Both and I have been going back and forth on this and are hesitant to even use this chart publicly. We've been stuck in this loop of trying to figure out why only 9% of Canada's exports to the U.S. are classified as dutiable. We still don't have a good answer. The standard USMCA exemption does some of this (USMCA value isn't dutiable) but even then the dutiable value of autos exports to the U.S. is also very low. There is something else going on behind the scenes that we're still trying to figure out. I figured we'd throw it on your radar in case I can get a good answer from someone. 

File: O:\tdecon\Personal\Andrew\2025Q3\duty_rate_country_comparisons.xlsx

BC comment: Effective tariff rates by country on the left side, can show bar for 2024 vs line/dot for current (or candlestick)…animate to show jump in current



Lingering Uncertainty Will Weigh on Canada's Investment Outlook

Real Nonresidential Investment, Annual % Change Real Nonresidential Investment, Billions of 2012 Dollars
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Presentation Notes
O:\tdecon\Personal\Matt\2024\Q3\8. August\Presentations\DB\TD Insurance\Charts\DB Charts - TD Insurance Presentation (Sep).xlsx
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Trade-Exposed Ontario Economy Underperforming

2025 Real GDP Growth Forecast, %
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Slowing Population Growth Another Headwind

Canada Population, Year/Year % Change Average Asking Rent, Toronto, 1-bedroom Unit
3.5 Forecast 2,400
~

2,300 A N

3.0 / \
/ \

2,200 P \

2.5 /
: 2,100 /
/

2.0

2,000 | o - - a /

\ /
15 1,900 \ /
\ y

1,800 \ /

1.0 \ /z
-

1,700
0.5

1,600
0.0 1,500

2018 2019 2020 2021 2022 2023 2024 2025 2026 Q12019 Q12020 Q12021 Q12022 Q12023 Ql 2024 Q1 2025

Source: Statistics Canada, TD Economics. Source: Statistics Canada, TD Economics


Presenter Notes
Presentation Notes
NU


What's A Central Bank To Do?

U.S. Federal Funds Rate Futures, Yields (%) Bank of Canada Policy Rate, %
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Note: Monthly data. Source: Bloomberg, TD Economics. Note: Quarterly data. Source: Bloomberg, TD Economics.


Presenter Notes
Presentation Notes
Follow this up with CAD historical + forecast. 


CAD To Grind Back to 74-75US Cent Range Next Year

Broad Trade-Weighted Dollar Index USD per CAD
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Presenter Notes
Presentation Notes
Can you Show a LHS on US TWD Trends since 2015


2 Key Risks To the "Baseline"” Outlook

» Upcoming CUSMA negotiations are a major risk to the outlook.

= Federal budget on November 4t poses both upside and downside risks.



U.S. Progress On Trade "Deals" Reveals Broader Strategy

Share of 2024 U.S. Imports
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Presenter Notes
Presentation Notes
O:\tdecon\Personal\Paul\2025\Board Deck\Tariff_Deals_Req_2025_07_31.xlsx

Effective tariff rate now 16.9%, higher than in our previous forecast.

The United Auto Workers and a trade group representing Detroit’s automakers have criticized Trump’s move to lower tariffs. “U.S. trade policy should push automakers to build in America, with skilled, union labor,” the UAW said. “A flat 15% tariff doesn’t accomplish that.”
They have said cost advantages of building cars outside the U.S., such as weaker currency and cheaper labor, far outweigh the 15% tariff. Ford said the company’s Ford Escape SUV cost roughly $5,000 more to make than a Toyota RAV4 SUV built in Japan.  



Canadian Federal Deficit Could Hit $100 Billion This Year E

Budget Balance, S Billions Budget Balance, % of GDP
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Start in FY 22


New Sectors For Growth: Defense Spending E

Canada, Defense Spending, S Billions
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*Modifies prior PBO defense spending path to reach 3.5% of PBO GDP by 2035. Source: PBO, TD Economics.
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Rental Market Propping Up Starts, Trading Spaces With Ownership Market E
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Presenter Notes
Presentation Notes
Before this slide, recent historical + forecast housing starts for GTA/Ontario
yryr%(HS7ON@TD), GS00007@CANADAR
New Home Sales Chart (as per Rishi email).  



O:\tdecon\Personal\Rishi\Beata\Board Deck\Board Deck – August 2025.xlsx

Rental construction has been robust, likely aided by government policy changes (i.e. cutting the federal/provincial portions of the HST), and past gains in population growth and rents. 
With this robust trend, housing starts clocked in an an elevated 283k annualized pace in Q2. However, this still only around half of the federal government's stated goal of pushing housing completions to 500k units. Our modelling suggests that 400k completions could restore affordability to 2019 levels over time, and new CMHC analysis has conclusions that are in the same ballpark as our estimates.




Not Much Upside For Homebuilding in 2026-27
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Housing Affordability Picture a Mixed Bag E
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A Modest and Gradual Recovery in Resale Activity Expected
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Presentation Notes
Confirmed this is Ontario data. 


Website: economics.td.com

This report is provided by TD Economics for customers of TD Bank Group. It is for information purposes only and may not be appropriate for other purposes. The report
does not provide material information about the business and affairs of TD Bank Group and the members of TD Economics are not spokespersons for TD Bank Group
with respect to its business and affairs. The information contained in this report has been drawn from sources believed to be reliable but is not guaranteed to be accurate
or complete. The report contains economic analysis and views, including about future economic and financial markets performance. These are based on certain
assumptions and other factors and are subject to inherent risks and uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its
affiliates and related entities that comprise TD Bank Group are not liable for any errors or omissions in the information, analysis or views contained in this report, or for
any loss or damage suffered.
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